Issue 88 Microsoft Teams Meeting

Welcome to the Issue 88 teleconference — we’ll start in a moment

* No video please — conserve bandwidth

« All on mute — use IM if you can’t break through

« Talk — pause — talk

« Lots of us are at home — be mindful of background noise and connection speeds

» “Raise your hand” feature to let the chair know you'd like to speak
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Agenda and meeting objectives

Agenda:

Complex Site Category Principles
Recommendations

Next Steps

AOB

Meeting Close

abh PR

Objectives:

« Agree the high level principles underpinning the different proposed Complex Site Categories; and
« Ensure all issues on the Issue 88 Proposal Form have been addressed.
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CATEGORIES OF COMPLEX SITES
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General Principles for creation of Complex Site classes

The objective of today’s meeting is to finalise the principles that any subsequent Modification group would need to
consider when devising a solution based on these principles. Whilst we encourage debate and any recommended
solutions for the Modification Workgroup to consider, it is not an objective of the Issue Group to recommend a fully
formed solution.

General Principles for Complex Site classes:

« Asite where Totalisation is used would not be considered “Complex” where no other mathematical differencing (netting) is required outside
of the aggregation of multiple feeder into the same premise. For avoidance of doubt, where totalisation is coupled with netting this would
require a Complex Site arrangment.

« The criteria for each Complex Site class will be defined in either the BSC or CSDs. The processes around transfer of information will be
defined in the BSCPs. Examples of each class of Complex Site will be included as guidance (either as an appendix or in a guidance note).

» Decision over the attributing of a Complex Site to a particular class will be via Supplier self-assessment against the different criteria.
+ Committee approval will not be required for implementation of a Complex Site

+ Classes 1-4 will be drafted based on the principles presented and agreed in the last meeting
* Grandfathering implications would need to be considered for any Complex Sites that are currently live in Settlement that do not meet the
newly defined criteria for the Complex Site classes.

« The majority of members agreed that, should a Modification introduce Complex Site Classes, existing sites should not be grandfathered.
Instead they should be categorised as appropriate and apply through non-standard class process if necessary
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Class 5 Complex Site Description

« A site may qualify as a Class 5 Complex Site where netting of Imports from Exports is required across multiple MSIDs under the same
Primary substation and all participants within the Complex Site are subject to the same scheme/commercial agreement.
« The Complex Site criteria is not concerned with the terms of the agreement between the “scheme owner” and participants — i.e. different
participants may be under different tariff structures (domestic vs non-domestic).

ELEXON



Class 5 Complex Site Principles

Elexon proposes the following principles to apply to Category 5 Complex Sites:

1.

Suppliers will be required to notify Elexon of a Class 5 Complex Site

A process will need to be created to facilitate this notification

Notification may include details of all the MSIDs participating in the scheme

Notification may be required where individual “customers” opt in/out of the scheme to ensure the list of MSIDs remains up to date

Notification will be required where changes are made to the Primary Metering Equipment (not including Meter changes) or a significant change is made
to the commercial arrangement under which the scheme operates (COS for instance).

Members largely agreed with this principle, noting that whatever information is provided should be for one scheme, such that it all relates to a single
grouping

MSIDs connected to an Associated Distribution System will not be excluded from partaking in a Class 5 Complex Site.

Members largely agreed with this principle, noting it is included for the avoidance of doubt that Associated Distributions Systems are not to be excluded
from Class 5 arrangements

A Class 5 Complex Site must only be implemented where the Import under the netting arrangement is subject to the a Supply License Exemption (so
as not to inadvertently result in final consumption levies not been paid in scenarios where they should be

Members generally agreed that Class 5 Complex Sites should hold a Supply License Exemption, though some noted that some of the issues around
Complex Sites could be resolved if Supply Exemptions as a whole are clarified

The group noted that BEIS is looking holistically at Supply Exemptions, whereas Issue 88 is considering it insofar as it impacts Class 5 Complex Sites

Each MSID within the Class 5 Complex Site should be energised.
Members did not believe the energisation status was relevant to Class 5 Complex Sites

Elexon will maintain a central register of Class 5 Complex Sites

Members noted it would be necessary to maintain a central register for the sake of assurance, but highlighted that personal data (in relation to domestic
customers) should only be retrieved where necessary
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Class 5 Complex Site Principles

Following meeting 3 a number of concerns were raised around impacts to Settlement in relation to a Class 5 Complex Site. These
iIssues were:

» Potential impacts to Supplier levies;

* Potential impacts to BSC charges;

» Potential impacts on DU0oS/TNUOoS charges; and

* Potential adverse impact on Settlement such as GSP Group Correction Factor and Distribution (LLF)/Transmission (TLM) Losses.

At its last meeting, Issue 88 members agreed that any impacts on the above should be considered as part of the assessment process of any
resulting Modification.
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ISSUE 88 RECOMMENDATIONS



Issue 88 Recommendations

1. BSC should be amended to introduce Complex Site classes
2. Raise a Change Proposal to implement Complex Site process improvements

3. Raise an Issue to consider the methods of estimating data related to Export Metering Systems
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Issue 88 - Recommendations

Issue 1 — Combining multiple Boundary Points into a single SVA Metering System may not be
consistent with the BSC

* Itis not clear whether totalisation should be allowed under the BSC as described in the relevant
BSCPs

» |Issue 88 Workgroup believes totalisation should be allowed under the BSC and any Modification
that comes out of Issue 88 should amend relevant text to make this clear

« Does the Workgroup endorse this view?
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Issue 88 - Recommendations

Issue 2 — It is unclear whether Export and Import can be netted as part of a Complex Site
arrangement

* The rules around netting are not currently clear in the BSC
* Issue 88 Workgroup believes netting should be allowed in certain, clearly defined circumstances
« Recommendation to amend BSC to introduce Complex Site Classes to make these
circumstances clear

Does the Workgroup endorse this recommendation?
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Issue 88 - Recommendations

Issue 3 — The concept of ‘site’ is not clearly defined

« Discussed formally defining ‘site’ in the BSC in terms of Complex Sites

« Formal BSC definition of ‘site’ problematic due to myriad implications across BSC and its
subsidiary documents

« Drafted Complex Site Categories to more clearly define a site in the context of a Complex Site

Page 13 Issue 88 Meeting 4 ELEXON



Issue 88 - Recommendations

Issue 4 — Process Improvements

« Various minor process improvements to the Complex Sites processes and requirements were
considered

* |Issue 88 Workgroup agreed on a recommendation to raise a Change Proposal to implement minor
process changes to improve the Complex Site process (e.g. standardised, mandatory CSSIF)
* Does the Workgroup endorse this recommendation?
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Issue 88 Recommendations

1. BSC should be amended to introduce Complex Site classes
2. Raise a Change Proposal to implement Complex Site process improvements

3. Raise an Issue to consider the methods of estimating data related to Export Metering Systems
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NEXT STEPS
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Next Steps

Draft Issue Report 22 April — 21 May
Circulate Issue Report to members for review 24 May — 27 May
Present Issue Report to BSC Panel 10 June 2021
Action BSC Panel recommendations TBC

ELEXON



AOB
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THANK YOU

BSC Change

bsc.change@elexon.co.uk

18 February 2021



