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	Summary
	This paper outlines the proposed code changes to incorporate the revised MHHS Supplier Charges and Performance Standards


[bookmark: _Hlk39571051]Background
1.1 The implementation of MHHS will lead to significant changes to how Supplier Charges and Performance Standards are applied.
This paper seeks endorsement from the PAB for the attached code changes, where Endorsement is defined as follows: 
a) Endorsement is an action which shows the PAB’s support for the PAF related MHHS code changes, reflecting the design principles discussed within the Performance Assurance Working Group.
b) Endorsement for MHHS related code changes is a feedback exercise to allow the PAB to provide commentary around PAF changes prior to the MHHSP consultation stage.
c) Endorsement is not an approval of the code drafting.
d) Endorsement does not prohibit further comments being made by PAB Members during the MHHSP consultation stage, either as PAB representatives, industry representatives, or representatives of their respective companies.
High Level Principles 
To ensure the application of Supplier Charges reflects the new MHHS arrangements, the principles developed by the Performance Assurance Working Group (PAWG) outline the following:
a) To be separate from Performance Standards;
b) To be a Performance Assurance Technique based on the intent to achieve 100% accurate data by volume, with anyone above the average performance rewarded via redistribution based on market share and performance;
c) To apply charges per segment ie Advanced, Smart;
d) To set a charge based on MWh of estimation which can be varied by the PAB; and
e) Different estimation types as per the MHHS Design, to have a different weighting applied to the charge. The more accurate the estimation based on the hierarchy within the appropriate Data Service BSCP, the lower the charge.

2.2       To ensure the application of Performance Standards reflects the MHHS arrangements, the principles 		developed by the PAWG outline the following:
a) Code to be updated to a 100% standard;
b) Performance to be measured per segment ie Advance, Smart;
c) References to accurate or limited based on the Consumption Component Classes held within Industry Standing Data;
d) Whilst the coded standard for performance will be to achieve 100% accurate data, each Supplier will be set a bespoke target based on the quality of estimation and longevity of that estimation. The criteria and methodology for these targets will be set and determined by the PAB on a regular basis. 
[bookmark: _Hlk39571235]Overview of Code Changes
3.1	To facilitate the MHHS Supplier Charges and Performance Standards the following have been amended:
 	Section S: Supplier Volume Allocation
· Amendments made to Section 3.2 to reflect that Supplier Charges are separate from Performance Levels

 Section S-1: Performance Levels and Supplier Charges
· Amendments to Section 2 to reflect the 100% standard for Performance Levels.
· Amendments to Section 3 to reflect the movement to the MHHS arrangements whilst retaining the flexibility to formulate the Supplier Charges and Performance Standards as per the authority within the Performance Assurance Board.
· Section 3.9 “Timing of Commencement” of charges updated to reflect that applicable from 1 October 2026 (M15: Migration Complete)
· Section 4 updated to reflect that the Supplier Cap is removed.

BSCPXXX MHHS Supplier Charges
· The new recommended BSCP follows a blueprint similar to BSCP536 Supplier Charges with placeholders to update the forms in 4.12.
Next Steps
This PAB paper requests the endorsement of the outlined changes to the existing Code and the new BSCP.
These documents will be submitted to the MHHS Programme (MHHSP).
The MHHSP will then present the documents to the Code Design Working Group (CDWG), before they go through the Cross Code Advisory Group (CCAG) code drafting consultation process in Q1 2024.
Following this consultation, the CCAG will then conditionally approve the drafting, which will then be signed off and go live at Milestone M6 in August 2024.

Recommendations 
5.1	We invite the PAB to: 
a) ENDORSE the amendments made to Section S;
b) ENDORSE the amendments made to Section S-1 in respect of Supplier Charges and Performance Standards; and
c) ENDORSE the creation of a new BSCP for MHHS Supplier Charges.

Attachments
Attachment A – Section S: Supplier Volume Allocation
Attachment B – Section S-1: Performance Levels and Supplier Charges
Attachment C – BSCPXXX MHHS Supplier Charges
Attachment D – Supplier Charges Principles PAWG
Attachment E – Supplier Performance Standards PAWG
For more information, please contact:
Derek Weaving, Market Architect
Derek.weaving@elexon.co.uk
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