DRAFT LEGAL TEXT FOR THE PROPOSED MODIFICATION TO REMOVE UNUSED

BSC PROVISIONS

SECTION C: BSCCO AND ITS SUBSIDIARIES (Version 24.0)

Amend section 3.1.4 as follows:

3.14 BSCCo shall have the powers, functions and responsibilities assigned to it:
[P394] (a) in the Implementation Scheme (including without limitation those provided in
connection with the Pooling and Settlement Agreement);-an
[P394] f———inthe PoslSunploment,

SECTION D: BSC COST RECOVERY AND PARTICIPATION CHARGES (Version 21.0)

Amend section 1.1.1 as follows:

111

This Section D sets out:

(@)
(b)

[P394](c)

[P394](d) 2

(€)

the basis on which Trading Parties’ various Funding Shares will be determined;

the basis for determining specified charges payable by Parties and others to
BSCCao in respect of participation under the Code;

further arrangements pursuant to which BSCCo will recover BSC Costs from
Trading Parties; and

further arrangements pursuant to which BSCCo will recover:

0] CFD Settlement Services Provider Costs; and

(i) CM Settlement Services Provider Costs.

Amend section 2.1.1 (b) as follows:

(b)

BSC Costs do not include:

0] amounts payable by or to the BSC Clearer in respect of Trading
Charges pursuant to Section N;

(i) (to avoid double counting) amounts paid by BSCCo to its
Subsidiaries by way of funding;

[P394](iii) Parby-Funded-Cests-or-any amounts payable to any Parties in respect

of Supplier eCharges pursuant to Annex S-1;

(iv) any CFD Settlement Services Provider Costs and/or CM Settlement
Services Provider Costs incurred by BSCCo and/or any of its
Subsidiaries;

Amend section 3.1.1 as follows:

311

For the purposes of the Code:



[P394](a) "Specified BSC Charges" means SpecifiedNETAFunding—Charges—Main
Specified Charges and SVA Specified Charges;

[P394] (b) "Specified NETA Funding Charges" means the charges determined in
accordance-with-paragraph-2-of-Annex-D-3not used;

(c) "Main Specified Charges" means the charges determined in accordance with
paragraph 3 of Annex D-3;

(d) "SVA Specified Charges" means the charges determined in accordance with
paragraph 4 of Annex D-3.

Amend section 4.1 (a)(i) as follows:
4.1 Net Annual BSC Costs
For each BSC Year:
@) "Annual Net Main Costs" is the amount of the Annual BSC Costs, less:

[P394] (i) all amounts payable by Parties by way of Main Specified Charges
and; SVA Specified Charges-and-specified NETA-Funding-Charges;

Amend section 5 as follows:

[P394]5. PARTY-FUNBEDB-COSTS







Amend Annex D-3 paragraph 1.2 as follows:

[P394]1.2 The amounts or rates of each of the Specified BSC Charges-{etherthan-Specified-NETA
Funding-Charges), in relation to each BSC Year, shall be the amounts or rates determined

and notified to Parties by the Panel, in accordance with this Annex D-3, not later than the
start of that BSC Year, provided that the amounts or rates prevailing in one BSC Year
shall continue to apply in the following BSC Year if the Panel does so not notify any
revised such amounts or rates.

Amend Annex D-3 paragraph 2 as follows:

[P394]2. Specified NETAFunding-Charge




Funding-Amountasseon-as-practicable-afterthe-Ge-Hve Bate-Not Used

Amend Annex D-5 as follows:

[P394]ANNEX D-5: NOT USED PARTY-FUNDED-AMOUNTS
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SECTION F: MODIFICATION PROCEDURES (Version 30.0)

Amend paragraph 1.1.7 as follows:

[P394]1.1.7_ 0 :
including-the-Pool-Supplement-Not used

Amend paragraph 3.1.6 as follows:

[P394]3.1.6

SECTION G: CONTINGENCIES (Version 12.0)

Amend paragraph 3.3.7 as follows:




[P394]3.3.7  Subjectto-Section-15-1fFor the purposes of the Code, in relation to any Trading

Party, the Black Start Reallocation Proportion is the proportion determined as:

Yd2a2i QCEig / 24 2p 2 QCEiy

where

2 represents, for each Energy Account a, in Settlement Period j, the sum over all
BM Units i that are in offtaking Trading Units;

2a represents the sum over all Energy Accounts a, for Party p;

2 represents the sum over all Trading Parties p;

2 represents the sum over all Settlement Periods in the seven Settlement Days
immediately preceding the Settlement Day on which the Black Start Period
commenced

provided that, where such seven day period includes any day before the Go-live Date,
there shall (in the above formula) be used, in relation to Settlement Periods in any such
day, such quantities (pursuant to the Pooling and Settlement Agreement or otherwise) as
the Panel shall determine to be appropriate.

SECTION H: GENERAL (Version 26.0)

Amend paragraphs 1.2.1 and 1.2.2 as follows:

121 The Code comprises:
[P394](a) each of the Sections; and
[P394] (b) any Annex attached to a Section.;-and
[P394](c) the Pool Supplement.

[P394]1.2.2

Amend paragraph 1.2.7(b) as follows:

[P394] (b) without prejudice to paragraph 1.5 and other than in Section A, Section F,
Section H; and-Section X (including Annex X-1 and Annex X-2}-and-the-Poel
Supplement references in the Code to the Code shall be interpreted to include
all relevant Code Subsidiary Documents, unless the context otherwise requires;
and

Amend paragraph 1.5.5 as follows:

[P394]1.5.5 Poorenses—a—this—somgmeh—E o the Cede shall nst Ineude the Desl
Supplement-Not used

Amend paragraph 2.1.1 as follows:



[P394]2.1.1 With
effect on and from the Code Effective Date.

out prejudice to paragraphs 2.3-and-2.4, the Code shall come into force and take

Amend paragraph 2.4 as follows:

[P394]2.4 PeelSupplement

selotiontethoematierssetontinthe PoolSumplemontNot Used

SECTION I: TRANSITIONAL ARRANGEMENTS FOR IMPLEMENTATION OF BETTA

(V10.0)

Remove Section | from the baseline statement.

SECTION K: CLASSIFICATION AND REGISTRATION

OF METERING SYSTEMS AND BM UNITS (Version 41.0)

Amend paragraph 3.1.4 as follows:

3.14

Each of t
requireme

(@)

(b)

(©)

(cc)

(d)
(€)
FHP394](f)

(9)

(h)

he following shall be a single BM Unit, and shall be deemed to satisfy the
nts in paragraph 3.1.2:

any CCGT Module or Power Park Module for whose Exports the Metering
System(s) is or are registered in CMRS;

the Plant and Apparatus which comprises part of, and which Imports electricity
through the station transformer(s) of, a Generating Plant, where the Metering
System(s) for such Imports is or are registered in CMRS;

premises (of a Customer supplied by a Party) which are directly connected to
the Transmission System, provided that such premises are so connected at one
Boundary Point only;

premises (of a Customer supplied by a Party) which are directly connected to
the Transmission System at more than one Boundary Point, provided that the
total Imports to the Plant and/or Apparatus comprised in the BM Unit are equal
to or less than the value limits prescribed in respect of a Small Power Station;

an Interconnector BM Unit, in accordance with paragraph 5;
a Base BM Unit or an Additional BM Unit, in accordance with paragraph 3.3;

any configuration of Plant and Apparatus set-out-in-—Table-A-in-Annext-2that
was determined as part of the transitional arrangements for the implementation
of BETTA; and

any two or more Offshore Power Park Modules (for whose Exports the
Metering System(s) is or are registered in CMRS), where the responsible Party
wishes to combine these as a single BM Unit and the NETSO in its absolute
discretion determines that such a configuration is suitable to constitute a single
BM Unit (a "Combined Offshore BM Unit"); and

an Offshore Power Park Module together with any related Plant and Apparatus
used to Import electricity to that Offshore Power Park Module and which are



connected to the Transmission System at separate Transmission System
Boundary Points; and

0] a Combined Offshore Power Park Module together with any related Plant and
Apparatus used to Import electricity to that Combined Offshore Power Park
Module and which are connected to the Transmission System at separate
Transmission System Boundary Points.

Amend paragraph 3.1.7 as follows:

[P394]3.1.7 BSCCo shall keep a copy of all determinations made by the Panel pursuant to
paragraph 3.1.6 and any decision regarding a BM Unit set-outinTable- A-in-Annext-2that
was determined as part of the transitional arrangements for the implementation of BETTA
and shall make such determinations and /or decisions available to any Party upon request.

Amend paragraph 3.3.9 as follows:

[P394]3.3.9

Amend paragraph 3.6.3 as follows:

[P394]13.6.3 A Supplier may cancel its registration of an Additional BM Unit in accordance with
BSCP15 provided that any Plant or Apparatus associated with SVA Metering Systems (of
which it is Registrant) in a GSP Group which are assigned to such Additional BM Unit
shall automatically be assigned with effect from the date of cancellation of the Additional
BM Unit to such Supplier's Base BM Unit for that GSP Group, in accordance with
paragraph-3.3.83.3.9.

Amend paragraphs 3.7.2 and 3.7.3 as follows:
[P394]3.7.2  The requirements referred to in paragraph 3.7.1(c) are that:

@) the BM Unit is a Production BM Unit; or

{b) the BM Unit is an Exempt Export BM Unit;-o¢

P94 02— Festhepumesesonomern -2 L2 e



Amend paragraph 7.3.6 as follows:

7.3.6 Each Replacement Supplier BM Unit established pursuant to paragraph 7.3.2 shall be
configured in the same way and have the same attributes as the Affected BM Unit of the
failing Supplier to which it corresponds, including:

(@)
(b)
(©)
(d)
©

()
(9)
(h)
(i)
[P394]3j)
(K

the Generation Capacity and the Demand Capacity;

the Credit Assessment Load Factor;

(where applicable) the CVA Metering Systems associated with that BM Unit;
(where applicable) the GSP Group in which that BM Unit is situated;

(where applicable) the status of that BM Unit as a Base BM Unit or an
Additional BM Unit;

(where applicable) the SVA Metering Systems associated with that BM Unit;
the P/C Status;

(where applicable) the Aggregation Rules;

the Trading Unit to which that BM Unit belongs;

thedoitBM-UnitBata-{ifanyy

whether that BM Unit is considered a relevant BM Unit for the purposes of
Section Q,

but without prejudice to the Replacement Supplier's rights and obligations to revise such
configuration and attributes, or otherwise to the revision of such configuration and
attributes, from time to time pursuant to any other provision of the Code.

SECTION L: METERING (Version 21.0)



Amend paragraph 3.4.6 as follows:

[P394]3.4.6 BSCCo shall maintain an up-to-date record of all Metering Dispensations agreed or
established pursuant to this paragraph 3.4, and those established as part of the transitional
arrangements for the implementation of BETTA, and shall provide to the TAA a copy of
such record and (promptly following making any such amendment) a copy of each
amendment made to such record.

Amend paragraph 3.8.1 as follows:

[P394]3.8.1 Subjeet-te-Section-16-71-1The Registrant of each Metering System shall procure that
the Metering Equipment shall be sealed in accordance with the relevant Code of Practice
and, if applicable, the Act.

SECTION M: CREDIT COVER AND CREDIT DEFAULT (Version 30.0)

Section M contains only housekeeping changes.

SECTION P: ENERGY CONTRACT VOLUMES

AND METERED VOLUME REALLOCATIONS (Version 20.0)

Amend paragraph 1.1.1 (b) as follows:

(b) the basis on which Energy Contract Volume Data and Metered Volume
Reallocation Data:

0] may be notified on behalf of Contract Trading Parties and validated;
[P394](ii) may atched-inrelationto-a-Se
into-accountin-Settlement:not used;
(iii) may be treated as refused or rejected in certain cases of Credit
Default; and
(iv) will be aggregated in order to be taken into account in Settlement.

Amend paragraph 2.3.7 as follows:
2.3.7 The Energy Contract Volume Aggregation Agent shall:

[P394] (a) validate (as to compliance with the requirements in paragraph 2.3.4) each
Energy Contract Volume Notification submitted to it pursuant to this paragraph
2.3; and

[P394](b) determine whether such Energy Contract VVolume Notification is to be treated
as refused in accordance with paragraph 2.5.1.;-an¢d

[P394]-(c)_—msa
satisfied-not used.

Amend paragraph 2.4 as follows:
[P394]2.4 Not usedMatching




Amend paragraph 3.3.7 as follows:

3.3.7 The Energy Contract Volume Aggregation Agent shall:

[P394] (a) validate (as to compliance with the requirements in paragraph 3.3.4) each
Metered Volume Reallocation Notification submitted to it pursuant to this
paragraph 3.3; and

[P394] (b) determine whether such Metered Volume Reallocation Notification is to be
treated as refused in accordance with paragraph 3.5.1.

and

[P394](c)_—wms
satisfied-not used.

Amend paragraph 3.4 as follows:

[P394]3.4 Matehing



Period pursuant to paragraph 3.4.4.Not Used
SECTION Q: BALANCING SERVICES ACTIVITIES (Version 32.0)

Amend paragraphs 2.3 and 2.4 as follows:

[P394]2.3 Quiescent-Physical-Notifications

[P394]2.4 Joint BM-UnitData



A\ a in

sarme-Not used.

Amend paragraph 5.2.1 as follows:

521 The data referred to in paragraph 5.1.3(a)(ii)(1), in respect of the BM Unit to which a
communication relates, are:

@) the Physical Notification prevailing at Gate Closure for each of the Settlement
Periods respectively to which the communication relates, adjusted in each case
to take account of any previous Acceptances in respect of such Settlement
Period;

[P394] (b) the Dynamic Data Set prevailing at the Bid-Offer Acceptance Time; and

[P394] (c) the Maximum Export Level and Maximum Import Level data referred to in
paragraph 2.2.1 prevailing at the Bid-Offer Acceptance Time

—ahd
[P394](d) the—Quiescent—Physical-Notification—data—referred—to—in—paragraph—2.3-1

nra aVal Q a Q a) Q allifa na Q aldaYal Q a
>, O > v y O

which-the-communicationrelates-not used.

Amend paragraph 6.1.10 as follows:

6.1.10 Not later than 15 minutes following Gate Closure for each Settlement Period, the NETSO
shall send to the BMRA the following data, so far as relating to that Settlement Period,
received by Gate Closure, for each BM Unit for which it has so received such data:

[P394] (a) the Maximum Export Limit data or the Maximum Import Limit data (including
any change to such data) submitted in accordance with paragraph 2.2

—ahd

[P394](b) 2

ot used

and where after Gate Closure the NETSO is notified of any change in any such data (so far
as relating to such Settlement Period) the NETSO shall send to the BMRA such changed
data, and the time of notification and the effective time of such change, not later than 5
minutes following receipt of notification of such change.

Amend paragraph 6.2.1 as follows:

6.2.1 In respect of each Settlement Day, for each BM Unit for which such data is received or
determined by the NETSO under this Section Q, the NETSO shall send to the SAA (so
that such data has been sent by the time which is 15 minutes following the end of such
Settlement Day) the following data:



(@)

(b)

[P394] (c)

(d)

(€)

the Final Physical Notification Data established pursuant to paragraph 3.2 in
respect of each Settlement Period within such Settlement Day;

changes to the Dynamic Data Set data received by the NETSO pursuant to the
Grid Code to apply in respect of such Settlement Day and the notification time
of each such receipt by the NETSO,;

changes to the Maximum Export Limit and Maximum Import Limit data and

Ouiescent—PhysicalNotification—data—received by the NETSO to apply in

respect of such the Settlement Day in accordance with paragraph 2.2 and 2.3
respectively;

Bid-Offer Data in respect of each Settlement Period within such Settlement
Day submitted or determined in accordance with paragraph 4; and

Acceptance Data, other than in relation to Acceptances which fall within
paragraph 5.1.3(b).

Amend paragraph 6.2C.1(c) as follows:

[P394] (c)

changes to the Maximum Export Limit and Maximum Import Limit data-cata
received by the NETSO to apply in respect of such the Settlement Day in
accordance with paragraph 2.2 and 2.3 respectively;

SECTION S: SUPPLIER VOLUME ALLOCATION (Version 31.0)

Amend paragraph 1.2.4 as follows:

[P394]1.2.4 Notwithstanding paragraph 1.2.3-and-otherthan-asprovided-in-Sectien-, SAS Data

shall not be used in relation to Annex S-1.

Amend paragraph 1.6.5 as follows:

1.6.5 Each Transferee BM Unit established pursuant to paragraph 1.6.2 shall be configured in
the same way and have the same attributes as the Relevant BM Unit of the ID Transferor
to which it corresponds, including:

(@)
(b)
(©)
(d)

(€)
)

the Generation Capacity and the Demand Capacity;
the Credit Assessment Load Factor;
(where applicable) the GSP Group in which that BM Unit is situated;

(where applicable) the status of that BM Unit as a Base BM Unit or an
Additional BM Unit;

the SVA Metering Systems associated with that BM Unit;

the P/C Status;

[P394] (g) the Trading Unit to which that BM Unit belongs; and

[P394] (h) theJoirtBM-Unit-Data{ifany)-andnot used

(i)

whether that BM Unit is considered a relevant BM Unit for the purposes of
Section Q,



but without prejudice to the ID Transferee's rights and obligations to revise such
configuration and attributes, or otherwise to the revision of such configuration and
attributes, from time to time pursuant to any other provision of the Code.

SECTION V: REPORTING (Version 40.0)
Amend paragraph 1.1.5 as follows:

[P394]1.1.5  The provisions of paragraphs 1.1.4(b) and-Section-}14-4.1{b)-are without prejudice to:

[P394] (a) the obligations of the NETSO to send specified data to the BMRS and BSCCo
pursuant to Section Q6-6+Section-14;

(b) the obligations of each Market Index Data Provider to send specified data to the
BMRS and BSCCo under the relevant Market Index Data Provider Contract;
(c) the obligations of:
0] the BMRA under the relevant BSC Agent Contract for the provision

of the BMRS as required by paragraph 2;

(i) other BSC Agents under the relevant BSC Agent Contracts for the
provision of reports as required by paragraph 3;

(d) the obligations of the Financial Service Provider to send the Settlement
Exchange Rate to the BMRS under paragraph 2.2.2D.

Remove the following entries from Table V-3

Feedbaclk-Report | sueeassful positive-feedback-to-report-the
Formantehed FRceh g sactehinge—thase =20 Mhlswhorothe
=kl e
greater-than-72-Settlement-Periods
tonpdthe =0 e e dosmed-le-be
Feedback-Report | sueeessful positive-feedback-to-report-the
Termantehed FRceh g saoctehingotheso Pk s horathe
Sl tble e dete e e T £ e
greater-than-72-Settlement-Periods
@ ead P Gvided-no-such-report will be

SECTION W: TRADING DISPUTES (Version 17.0)
Amend paragraph 5.5 as follows:

[P394]5.5 Not usedPeelrun-off




SECTION X: DEFINITIONS AND INTERPRETATION (Version 5.0)

Amend paragraph 2.1.1 as follows:

2.1.1 Inthe Code, unless the context otherwise requires:

(@)

(b)

[P394] (c)

(d)
©
)

9

(h)

a reference to a particular Section, paragraph or Annex is to a Section or
paragraph of or Annex to a Section of the Code (and shall be construed as
meaning such Section, paragraph or Annex as modified from time to time in
accordance with the Transmission Licence);

a reference in a particular Section or Annex to a particular paragraph is to such
paragraph of that Section or Annex (as the case may be);

a reference to a Section includes any Annex to that Section;
words in the singular may be interpreted as including the plural and vice versa;

the word "including” is to be construed as meaning "including without
limitation";

a derivative term of any defined or interpreted term shall be construed in
accordance with the relevant definition or interpretation;

a reference to a particular gender may be interpreted as including any other
gender.

ANNEX X-1: GENERAL GLOSSARY (Version 88.0)

Remove the following definitions from Annex X-1:

[P394]*1998-Programme has-the-meaning-given-to-that-term-in-SeetionB5-1-%;
Qestsll:
[P394 | M898-Programme has—the—meanng—ghvep—to—thatremm—n-namamph—of



[P394]“Aggregate-PES

[P394]AggregateRogHNETA
Costs™:

[P394]“BSC1998 StartDate':

[P394]"BSC-NETAFunding

[P394]"FertBM-UnitBata™

[P394]“Jeirt BM-Unit™:

[P394]“Menthly-NETA

[P394]"Party-Funded-Costs™
[P394]“PES-1998-Recevery
Shares™
[P394]"Pecl-NETA-Costs™:
[P394]“Peel-NETA-Recovery
[P394]"Poct-NETA-Recovery
Shares™
[P394]“Pee-NETA-StartDate™:

[P394]“Posl-Supplement™

[P394]"Quarterhy-1998

[P394]"Quarterhy-1998

[P394]“Quarterly-PostNETA



[P394]"QuiescentPhysical has-the-meaning given-to- that term-in-the Grid-Code;

[P394]~Seottish-Bistributer means-theperiod-describedin-Annex-B-5-4;

[P394]-Seottish-Operationat means-the-costs-deseribed-in-Annex-b-54:
Run-Off Costs:

[P394]"Specified NETA has-the_meaninggiven—to—that_termin-paragraph—2.1of
_ . ;

ANNEX X-2: TECHNICAL GLOSSARY (Version 45.0)

Remove the following definitions from Table X-2

[P394]deintBM Is-definedin-Annex>%-1-
UnitData

BALANCING AND SETTLEMENT CODE - POOL SUPPLEMENT (Version 2.0)

Remove the Pool Supplement from the baseline statement.




