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Summary Elexon reviews the BSC Specified Charges as set out in BSC Section D which are 

determined by the BSC Panel. Elexon recommends the flat charge levied of £0.01418 

/SVA MSID per month for both Half Hourly and Non Half Hourly, across all 

Measurement Classes decreases to £0.01318, the MHHS Monthly Implementation 

Charge increases from £0.05145/SVA MSID per month to £0.06049 and Notified 

Volume charge decreases from £0.0006 to £0.0005. 

1. Introduction 

1.1 Section D of the Balancing and Settlement Code (BSC) ‘BSC Cost Recovery and Participation Charges’ sets 

out the basis on which costs are allocated between BSC Parties. This includes BSC Specified Charges as set 

out in Annex D-3. The Code stipulates that these charges are to be determined by the Panel, but in the event 

that these charges are not revised, then the rates prevailing in one BSC Year shall continue to apply in the 

following year. Any changes to the amount or rates require notification to all BSC Parties no later than the start 

of the BSC Year (1 April 2024). 

1.2 BSC costs are recovered by a combination of Specified Charges which recover a portion of BSC costs, with the 

remainder allocated to BSC Parties using a variety of funding shares (based on metered energy). 

1.3 When the Panel conducted a consultation of the Supplier Volume Allocation (SVA) Specified Charges in 2008 

and in subsequent reviews, the option of cost driver was favoured by Parties, i.e. BSC Parties should in general 

pay for costs in a manner that is reflective of the benefit to them of the product or service giving rise to the cost. 

This would include costs which are directly cost reflective (e.g. number of Metering System IDs (MSIDs)) or 

otherwise energy volumes, as this is broadly reflective of the benefit to Parties. Therefore, we endeavour to 

identify cost drivers for each BSC Specified Charge whenever possible.  

1.4 From 2021/22 the MHHS Monthly Implementation Charge was introduced to recover the costs of the MHHS 

Programme costs from Supplier’s. A cost driver was established for the recovery, using the number of Metering 

System ID’s (MSIDs) as a reflective way of enduring Supplier’s pay cost proportionate to their size. 

2. Current and recommended Specified Charges 

2.1 The table below shows the 2023/24 Specified Charges at their current rates and the proposed rates for 

2024/25. For more details of the proposed changes please refer to Appendix 1. 

https://www.elexon.co.uk/the-bsc/bsc-section-d-bsc-cost-recovery-and-participation-charges/
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3. Proposal 

3.1 The Notified Volume Charge is intended to recover the costs of Energy Contract Volume Aggregation Agent 

(ECVAA). The analysis suggests that the amount Elexon should recover for the monthly charge should 

decrease from £0.0006/MWh to £0.0005/MWh in line with slight decrease of the budgeted ECVAA costs for 

2024/25. 

3.2 In accordance with P346 'Changes to the BSC Specified Charges to facilitate Elective HH Settlement', the 

‘Supplier’ half of the total SVA Costs (SVA Consumption) is recovered through the application of a flat charge 

levied per SVA MSID per month. This is applied equally to all SVA Metering Systems, both Half Hourly (HH) 

and Non Half Hourly (NHH), across all Measurement Classes. From April 2023, the SVA Specified Charge was 

determined at £0.01418/SVA MSID/month. Based on the latest financials available, it is proposed that the SVA 

Specified Charge is set at a rate of £0.01318/MSID per month.  

3.3 Dataline Monthly Charge, TIBCO Set-up and Software Support Charge are purely pass-through costs charged 

by the BSC Central Services Agent. They are fixed but subject to indexation. The actual indexed charge for 

2024/25 will be available in March 2024 and it will be notified to BSC Parties via the BSC website.   

3.4 The MHHS Monthly Implementation Charge is intended to recover the full costs of the Programme. The 

analysis suggests that the charge of £ 0.05145/SVA MSID/Month should increase to £0.06049/SVA 

MSID/Month to recover the 2024/25 budgeted costs. This increase is due to the re-planned MHHS Programme 

costs. 

3.5 All other rates are recommended to remain the same. 

4. Proposals 

1.1 We invite you to: 

a) APPROVE the new SVA Specified Charge of £0.01318/SVA MSID per month; 

b) APPROVE the new MHHS Monthly Implementation Charge of £0.06049/SVA MSID per month; and 

c) APPROVE the new Notified Volume charge of £0.0005 MWh per month. 

 

 

 

Specified Charge Current Rate Recommended Rate Note

Notified Volume Charge (Contracts 

Traded)
£0.0006/MWh/month £0.0005/MWh/month

To recover Energy Contract 

Volume Aggregation Agent 

(ECVAA) costs

SVA Specified Charge (Half Hourly 

MSIDs)
£0.01418 /MSID/month £0.01318 /MSID/month

To recover Suppliers’ share of 

the SVA costs

Dataline Monthly

Direct recovery of communication line costs 

charged by the BSC Central Service Agent, 

varied from £298/month to £584.50/month 

depending on technical specifications chosen

Direct recovery of communication line costs 

charged by the BSC Central Service Agent, 

varied from £298/month to £584.50/month 

depending on technical specifications chosen

Pass through

Base Monthly Charge £250/month £250/month No driver

CVA Metering System Monthly 

Charge 
£50/month £50/month No driver

CVA BM Unit Monthly Charge £0/month £0/month No driver

Supplier Base BM Unit Monthly 

Charge 
£0/month £0/month No driver

Supplier Additional BM Unit Monthly 

Charge 
£60/month £60/month No driver

Virtual Lead Party Monthly Charge £125/month £125/month No driver

Secondary BM Unit Charge £60/month £60/month No driver

MHHS Monthly Implementation 

Charge
£0.05145/MSID/month £0.06049/MSID/month

To recover the costs of the 

MHHS Programme

https://www.elexon.co.uk/mod-proposal/p346/
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Appendices 

Appendix 1 – Detailed Analysis of proposed changes 

 

For more information, please contact: 

Kathy Ferrari, Finance Operations Task Leader 

Kathy.ferrari@elexon.co.uk  

020 7380 4214 

 

Appendix 1 Detailed analysis of proposed changes 

1. Notified Volume Charge 

1.1 The Notified Volume Charge was established to recover the costs of the ECVAA so that Parties not involved in 

physical trading are required to bear some of the costs of contract notification. 

Compared to the last review in March 2023, ECVAA costs for 2024/25 are expected to be £0.78m down from 

£0.89m. A direct recovery of the ECVAA cost suggests decreasing the current level from £0.0006MW/h to 

£0.005MW/h. 

 

 

 

2. SVA Specified Charge 

2.1 SVA Specified Charge was last reviewed 2023 using the SVA Cost Drivers method which was favoured by the 

majority of the responses from BSC Parties from a 2008 consultation. This method involves analysing the 

underlying SVA costs to determine how much relates to HH meters and how much relates to NHH meters. As a 

result of Modification P346, all SVA Consumption costs should be recovered using a Specified Charge. In 2023, 

Elexon conducted a similar exercise to include both HH and NHH Metering Systems (approximately 32,242,407) 

and recommended an initial rate of ££0.01418 per SVA MSID per month. This has been reviewed again and we 

now recommend a rate of £0.01318 per SVA MSID based on HH and NHH meters (approximately 32,481,081) 

to recover the budgeted SVA Consumption costs of £5,135,958. Based on the latest financials available its 

suggests that the SVA Specified Charge should be decreased to £0.01318/MSID per month. 

Notified Volume Charge Calculations

23-24 Budget 24-25 Budget

Notified Volumes 1,564,000,000     1,534,895,398     

Total ECVAA Costs 887,974              784,516              

Notified Volume charge 0.0006               0.0005               

mailto:Kathy.ferrari@elexon.co.uk
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3. Dataline Monthly Charge, TIBCO Set-up and Software Support Charge 

3.1 These charges are purely pass-through costs charged by the BSC Central Services Agent and they were 

reviewed and approved by the Panel in a “Schedule of Specified Communication Charges‟ placed on the BSC 

website. They are fixed but subject to indexation, using the Computer Economics Limited Index (“CEL”) and the 

Retail Price Index (“RPI”) measures. The actual indexed charge for 2024/25 will be available in March 2024 and 

it will be notified to the Parties via the BSC website. 

 

4. MHHS Monthly Implementation Charge 

4.1 The MHHS Monthly Implementation Charge was reviewed in 2023 with an original budget of £19.9m and was it 

was amended in January 2024 and it is now £22m. The budget for 2024/2025 has increased to at £24m and 

due to increase in the number of metering systems the revised rate set for 2024/2025 suggest an increase from 

0.05145 SVA MSID/Month to £0.06049 SVA MSID/Month. 

 

 

 

5. Specified Charges with No Cost Drivers 

5.1 The Issue 77 Workgroup concluded in 2019 that certain Specified Charges with no Cost Drivers are necessary 

to ensure a fair recovery of Elexon charges across industry, and that the current values were appropriate. 

5.2 As such we propose no change to these rates at present. 

 

SVA Specified Charge Calculations

23-24 Budget 24-25 Budget

Number of Metering Systems 32,242,407       32,481,081       

SVA Costs calculation

DTS 2,764,075           2,722,357           

Profiling 261,883              340,292              

Teleswitch 5,100,000           3,999,996           

Performance Assurance 1,791,522           1,996,203           

Shared agent costs 1,054,178           1,213,068           

TOTAL SVA 10,971,658       10,271,916       

50% of annual costs 5,485,829           5,135,958           

Monthly 457,152              427,997              

Specified charge calculation 0.01418 0.01318

MHHS Implementation Management 

Monthly Charge 23-24 Budget 24-25 Budget

Number of Metering Systems 32,242,407         32,481,081         

Annual MHHS Budget 19,904,656         23,578,767         

Monthly 1,658,721           1,964,897           

Specified Charge Calculation 0.05145              0.06049              

https://www.elexon.co.uk/smg-issue/issue-77/

