Extract from December 2018 Trading Operations Report (p.26):

Annual Demand Ratio (ADR) — This is a measure of the variation between the total annual profiled Non-Half
Hourly (NHH) consumption and the total annual metered NHH consumption (as deduced from GSP Group Takes and
HH consumption). ADR is (annual GS5P Group Take minus annual HH consumption) [ (total annual profiled NHH
consumption) or equivalently; annual corrected/annual uncorrected consumption, which equates to average annual
GSP Group Correction Factor.

ADR. provides a high-level understanding of the overall performance of the NHH 5VA market and identifies any
significant under-fover-accounting of energy. Whilst the theoretical 'ideal' value of ADR is 1, variations of +/- 1.5%
are to be expected due to inaccuracies in line loss estimates and a small usage of estimates at Final Reconciliation
(RF) run. Values of less than 1 may result from the over-accounting of import energy in SVA, the under-accounting
of export energy in SVA or under-accounting of Grid Supply Point (GSP) metering. Values of greater than 1 may
result from the under-accounting of import energy in SVA, the over-accounting of export energy in SVA or over-
accounting of GSP metering.
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Commentary: ELEXON continue to investigate the drop in the Northern GSP Group below the ADR lower target of
0.985. ELEXON will pravide an update to the Supplier Volume Allocation Group in February on this investigation.



