
Virtual Lead Party
Registration

And the Balancing and 
Settlement Code



Who are ELEXON?

ELEXON provides essential energy market infrastructure

market 
participants including:

466 ~110 Traders

~185 Suppliers

~128 Generators

~26 Distributors, interconnectors
We serve

We administer the 

Balancing and 

Settlement Code –

rules governing the 

‘meter to bank’ process, 

including imbalance 

prices calculation every 

half hour.

ELEXON – trusted, reliable independent market experts

We settle around  44 TWh
each year in balancing actions and 

imbalance volumes

That’s approximately  £2.5 billion     
of settlement transactions

Customer

Wholesale Market Retail Market 



What does the Balancing and Settlement Code (BSC) do?

BSC calculates payments to / from Parties in regards to mismatches between BSC Parties 
contracted and metered positions 

Parties notify  
contract 

volumes to 
ELEXON

Settlement 
Period (SP)

Difference 
between 

metered and 
contracted 
volumes is 

Party’s 
imbalance

Metered 
volumes 

collected and 
sent to 
ELEXON

Imbalance 
volumes  
settled at 
Imbalance 

Price

In addition BSC also calculates payments to / from Parties in regards to Balancing Mechanism 
and Replacement Reserve (TERRE) volumes 

National Grid 
Balancing 
Services



What is a Virtual Lead Party (VLP)?

BRP

• Can trade on the 

wholesale market

• Can participate in the 
retail market

• Responsible for 
delivering contracted 
balancing volumes

BSP

• Can bid balancing 
energy in to the RR 

market

• Can bid balancing 
energy volumes in 

the BM market 

BSP

• Can bid balancing 

energy in to the RR 
market

• Can bid balancing 

energy volumes in 
the BM market

BRP

• Can trade on the 

wholesale market

• Can participate in the 
retail market

• Responsible for 
managing an 
imbalance position

Supplier / Trading PartyVirtual Lead Party

Primary BMUSecondary BMU

• Supplier can register

MSIDs to a BMUVLP can allocate SVA 
MSIDs to a SBMU to offer 
aggregated balancing 
volumes

M M MM

Supplier can register SVA 
MSIDs to a Additional 
BMU to offer aggregated 
balancing volumes

M2 M3 M4M1

M6 M7 M8M5M6 M7 M8M5

Meter 
volumes are 
allocated to 

SBMU in 

addition to 
Supplier BMU 



VLP Registration – CRM Solution

An online service for market entry, exit and BMU registration / management

Design aligned with ELEXON website 

Digital alternative to paper forms

Complete transparency of customer status (customer, ELEXON and CRA) 

Email notification/alerts



VLP Registration – CRM Solution

VLP BSC registration will be automated 
through a bespoke Salesforce solution

• Market leading CRM technology

• Guidance documents---
updated and made -----
available 

• Role based access

• Access to multiple BSC 
Party roles



VLP Registration – BSC End to End Process

Set up 
authorised 
signatories

Accession to 
the BSC

Submission 
of SAD

Complete 
CVA 

Qualification

Register 
Party Role

Go Live

Register 
Secondary 
BM Units 
(SBMU)

Obtain PAB 
approval

Submit 
Credit 

Contacts

Lodge 
Credit 
Cover

Submit 
Funds 

Accession 
details

Order 
comms

lines

QSP SAD 
Review

SVA Qualification

Process

Expected timescale 
to complete VLP 
registration is   3 – 4 
months

ELEXON has a dedicated Market Entry Team to offer support and advice to new BSC Parties.

Registration

Process



SBMU Registration – CRM Solution

• Save as draft functionality. 
Return to complete at a 
later date

• Optimised data entry

• Instant Validation



Secondary BMU Management

SBMU management is achieved through ELEXONs online CRM solution 

VLPs can allocate MSID Pairs 

VLPs can amend existing MSID Pairs 

VLPs can delete existing MSID Pairs 

VLPs can dispute an existing MSID Pairs 



SBMU Management – CRM Solution

VLP will be able to add, amend, delete 
MSID Pairs individually and in bulk through 
bulk upload functionality

• Search functionality

• SBMU reporting download



ELEXON’s Digital Platform

11

Digitalising our services, creating a customer-centric digital platform delivering 
a smart and flexible central solution for the industry, which will be delivered through a 

number of releases over the next few years

ELEXON’s 
digital 

platform

 to perform scalable, 
flexible and modular 
settlement operations

 simplifying and 
automating processes

 providing an intuitive 
digital front end

 aiding market entry and 
registration for new and 
existing entrants

 using cloud services 
to receive, process 
and publish data for 
the industry

CRM solution
Settlement solution

Insights solution



Or want to find out more 
about the Balancing & Settlement 
Code 

and what we do?

Visit the

pages of the ELEXON website

Market Entry &
Qualification

Wider Access

Have any questions?

You can contact us on:

Market.entry@elexon.co.uk

Qualification@elexon.co.uk

TERRE.testing@elexon.co.uk

pages of the ELEXON website

For more information visit the

https://www.elexon.co.uk/reference/market-entry/
https://www.elexon.co.uk/reference/market-entry/
http://www.elexon.co.uk/wider-access-and-terre/
mailto:Market.entry@elexon.co.uk
mailto:Qualification@elexon.co.uk
mailto:TERRE.testing@elexon.co.uk



