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What will we cover in this video? 

■ The current trading arrangements in GB 

 

■ Why we need Credit under the BSC arrangements 

 

■ What charges are included in the ELEXON Trading charges 

 

■ The meaning of terms such as CEI, MEI, AEI and TEI 

 

■ What the CAP is and how do we calculate it 

 

 

 



Trading arrangements in GB 
 

 

 

■ Generators produce and sell to Suppliers 

■ Interconnectors import/export 

■ Non Physical Traders buy/sell 

 

 ELEXON settles any imbalances between what has been contracted and what was 
actually generated and used  



Why do we need credit? 
 
■ First invoice paid 29 days after the end of a Settlement day 

 

 

 

 

 

 

 

 

 

■ We need sufficient collateral for Parties to trade in confidence that they will get paid 
for what they provide 

£ 



What’s included in your ELEXON invoice? 



TEI, CEI, MEI and AEI… What’s all that? 

Credit Assessment Energy Indebtedness (CEI) 
+ Metered Energy Indebtedness (MEI)* 
+ Actual Energy Indebtedness  (AEI) 

TEI 

*Credit Qualifying BM Units only 



The TEI timescale illustrated 



What’s the Credit Assessment Price or CAP? 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.elexonportal.co.uk/cap 

ELEXON compares 
CAP with forward 

market prices  

In case of a breach, 
consultation sent out 

to Industry on new 
value 

Credit Committee 
assess responses and 

approve new CAP 
value 

ELEXON 
communicates new 

value to the 
Industry 

20 Working Days 
later: 

Implementation  
 

CAP 
 

(£/MWh) 

 

 

https://www.elexonportal.co.uk/cap?cachebust=wedvmbuukl
https://www.elexonportal.co.uk/cap?cachebust=wedvmbuukl
http://www.elexonportal.co.uk/cap


More information and monitoring tools? 

https://www.elexonportal.co.uk  

https://www.elexon.co.uk/reference/credit-pricing/credit/  

https://www.elexonportal.co.uk/
https://www.elexonportal.co.uk/
https://www.elexon.co.uk/reference/credit-pricing/credit/


Need some more information? 

Additional videos are available on the website to learn more on the following topics: 

■ Credit Cover calculation for: 

– Non Credit Qualifying BM Units (including Suppliers’ BM Units) 

– Credit Qualifying BM Units 

– Interconnectors BM Units 

 

■ The Credit Default process and the different levels of Credit Defaults 

 

■ How to use the ELEXON Portal to monitor your Credit Cover Position 
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