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Modification Proposal P108  ‘Modification to enable BSCCo to prepare for the implementation of British Electricity Trading and Transmission (BETTA)’






BSC Parties, Party Agents and non-BSC parties are invited to provide their response on the questions below.

Respondent:
Name

Responding on Behalf of 
Please list all parties responding on behalf of (including the respondent company if relevant).

Role of Respondent
(BSC Party/Other – please state)



Question
Response

1. Do you believe that P108 better facilitates the achievement of the Applicable BSC Objectives?  

(Note that an additional Applicable BSC Objective, (e), was added on 30 October 2002 – see cover document accompanying this Pro-Forma for details.)


Yes/No:


Rationale:



2. P108 proposes that an appropriate break point be identified beyond which BSCCo should not carry be permitted to carry out any BETTA work.  The Governance Standing Modification Group (GSMG) has considered what an appropriate break point might be, and wishes to consult on three options:

a) A fixed date, for example 31 March 2005 (one year beyond the current planned BETTA implementation date to allow for slippage in the BETTA timetable), beyond which the authorisation to BSCCo to undertake work on BETTA would cease; or
b) The authorisation given to BSCCo would cease when Applicable BSC Objective (e), recently introduced into the Transmission Licence ceased to have force; or
c) There should be no defined end point to the authorisation given to BSCCo.
Please state preference.

Please give reasons for any answer you give.


Please state preference:

(If option (a) – the fixed date – is your preferred option, please suggest a particular date.)

Rationale:



3. The GSMG have discussed the initial funding of BSCCo’s BETTA related costs (see footnote
 for explanation of the distinction between initial funding and eventual cost recovery).  The GSMG wishes to consult on three options for initial funding:

a) Funding of the BSCCo’s BETTA costs under existing processes as part of BSC Costs under Section D of the BSC, (i.e. after funding BSCCo’s costs through Specified and SVA Charges, all remaining BSCCo costs are funded by each Party in proportion to its share of aggregate Credited Energy Volumes in each month).  This was seen as a refinement of the P108 Modification Proposal; or

b) Charging a common fee to each BSC signatory as an alternative option to the previously suggested existing BSC Cost route.   The monthly fee suggested would be based upon (estimated annual costs to be incurred by BSCCo in undertaking BETTA work) divided by (number of BSC signatories); or

c) Borne by only those BSC Parties (or BSC Parties with sister or parent companies) serving the Scottish electricity supply market in proportion to a snapshot of current market shares by volume.

Note: Option (b) or (c) could be a potential Alternative Modification.

Please state preference.

Please give reasons for any answer you give, and state how that preference better facilitates the achievement of the Applicable BSC Objectives.

 
Please state preference: 

Rationale:

4. The GSMG has discussed the reporting of BETTA related work and costs by BSCCo to BSC Parties and has agreed that existing reporting processes should be utilised, namely through an additional line on BETTA costs in the attachment to ELEXON’s monthly invoices; through ELEXON’s monthly finance reports (put on the ELEXON website); through ELEXON’s quarterly reports (ditto); and through the ELEXON report to the BSC Panel (ditto).   Other than on the invoices, reports could include a description of the scope of work and budget and incurred costs.

Do you believe this reporting is adequate?

Please give reasons for your answer.


Yes/No:


Rationale:

5. In relation to P108, are there any other options you wish the GSMG to consider?

If yes, please describe them.
Yes/No:
Description:

6. Do you have any further comments on P108 that you wish to make?


Please send your responses by 17:00 Tuesday 26 November 2002 to Modifications@elexon.co.uk
Please entitle your email ‘P108 Assessment Consultation’

Any queries on the content of the consultation pro-forma should be addressed to Steve Wilkin (020 7380 4302), email address steve.wilkin@elexon.co.uk.

� Initial funding means the ongoing funding of BSCCo’s BETTA working costs by BSC Parties.   This is distinct from cost recovery, which is a process by which such costs may be re-allocated (to different parties and/or in different proportions for example), probably under the future GB BSC. It was determined at the BSC Panel meeting on 14 November that in any consideration of P108, BETTA cost recovery was ultra vires, i.e. that only initial funding could be considered in relation to this Modification Proposal.  It is understood that BETTA cost recovery will be the subject of a separate consultation by Ofgem.





