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Average system prices for April 2014 are slightly less 

than for the preceding month. There is a more marked 

difference when comparing with average prices one year 

ago. The average System Buy and Sell Prices for April 

2014 were both 81% of their April 2013 values. 

In April 2014 the System Buy Price exceeded £100/MWh 

25 times, two more occasions than the previous month. 

The maximum value was £156.54/MWh, in Settlement 

Period 25 on 27 April. This was part of a sequence of six 

consecutive Settlement Periods where the System Buy 

Price was greater than £120/MWh.  
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The Trading Operation Report 

publishes key market data  

graphically, giving a performance 

indicator for the Balancing and 

Settlement arrangements. 

In this report you will find  

commentary on BSC  

market operation,  

identification of key events 

and reporting of key data.  

Trading Operations  

Report Data. The graphs 

and backing data are 

available in Excel format  

on the ELEXON website. 1 2 3 
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BALANCING VOLUMES 
In March 2014 National Grid accepted 208GWh more 

Bids than Offers. This is in contrast to February 2014 

where the spread was 100GWh in the opposite direction. 

The shift was due to 229GWh more Bids being accepted 

in March, and 78GWh less Offers. Of the increase in  

accepted Bid volumes, 119GWh was gas and 89GWh was 

wind.  

Gas remains the dominant fuel type in the Balancing 

Mechanism, delivering 44% of accepted Bids by volume, 

and 77% of accepted Offers by volume.  

TRADING CHARGES 

Imbalance cashflows for March 2014 are £6.54m less 

than for the previous month, and £47.81m less than the 

same month last year.  

The difference since last year is mostly due to imbalance 

charges for being short being £40.55m less in March 

2014. This can be explained in part by the average Sys-

tem Buy Price in March 2013 being £29.72/MWh higher 

than March 2014. 
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SYSTEM PRICES 

March 14 

 
Average (£/MWh)  

Average (£/MWh) Peak 
07:00-19:00 

Period SBP SSP SBP SSP 

Apr 14 47.72 37.08 52.29 39.26 

Mar 14 48.58 38.66 51.77 40.45 

Feb 14 51.84 41.13 56.45 44.33 

Winter 13/14 54.13 41.86 61.43 46.03 

Autumn 13 57.81 44.25 64.85 49.03 

Summer 13 54.03 41.13 59.27 44.07 

Spring 13 63.23 47.77 69.85 51.46 

Apr 13 58.96 45.67 63.99 49.17 

Fuel Type 
Bid Volume    

(MWh) 
Offer Volume 

(MWh) 

Coal -331,525  119,083  

Gas -406,056  557,271  

Hydro -42,378  1,433  

OCGT 0  788  

Pumped storage -46,661  46,960  

Wind -106,806  6  

Total -933,425  725,540  

Total Cash Flow (£m) Mar 14 Feb 14 Jan 14 Mar 13 

Long Imbalance  
Charge (Credit) 

27.93 26.02 28.56 35.19 

Short Imbalance 
Charge (Debit) 

-26.24 -34.69 -38.41 -66.79 

RCRC Credit 10.32 16.12 16.57 36.67 

RCRC Debit -12.02 -7.45 -6.72 -5.08 

Offer Cash Flow 50.51 56.60 54.81 60.14 

Bid Cash Flow -13.49 -18.01 -16.84 -19.70 

http://www.elexon.co.uk/reference/technical-operations/trading-operations-report/
http://www.elexon.co.uk/reference/technical-operations/trading-operations-report/
http://www.elexon.co.uk/disclaimer-and-reservation-of-rights/
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DEMAND AND TEMPERATURE 

The chart on the right looks at how temperature affected 

both HH and NHH demand over the past year. 

Temperature has very little effect on HH demand (blue 

data points).  There is a clear distinction between week-

day and weekend demand, as might be expected given 

the industrial and commercial nature of HH sites. 

NHH demand increases as temperature decreases. In 

addition to additional heating requirements, cold  

temperatures will tend to correspond to fewer hours of 

daylight. Temperature and sunset times are used in the 

NHH profiling process when estimating demand.  

This chart compares daily total short and long Imbalance 

Volumes for all BSC Party Energy Accounts over the 

2013/14 BSC Year. The distributions for total short and 

long Imbalance Volumes have similar shapes, although 

the long volumes tend to be greater than the short  

volumes. 

Parties who are long receive the System Sell Price (SSP) 

for their surplus energy, and Parties who are short pay 

the System Buy Price (SBP) for the shortfall. The SSP can 

never exceed SBP. Tables 2.04 and 2.05 in the  

Trading Operations Report show that SBP is more  

volatile (as measured by standard deviation) than SSP. 

One impact of the higher volatility for SBP is that by  

going short  Parties are exposed to greater risk.  

One explanation for the difference in distributions for long and short volumes is that Parties tend towards taking 

long positions so they are exposed to the less volatile SSP. Ofgem’s draft policy decision for its Electricity  

Balancing Significant Code Review proposes a single imbalance price. If implemented this would remove one  

incentive for Parties to be long, and may bring the two distributions closer together.     

ANNUAL DEMAND RATIO 
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Annual Demand Ratio (ADR) is effectively a measure of 

the average annual GSP Group Correction factor,  

calculated as: 

 

Over the past year ADR values have been decreasing in 

all GSP Groups except London as shown by the chart on 

the right displaying the average ADR across all GSP 

Groups.   

This overall trend appears to be caused by falling NHH 

demand,  which is not reflected in the profiled NHH  

consumption at earlier run types when backwards-

looking EACs dominate. We would expect ADR values to 

pick up at later run types as more meters are read. 

ACCOUNT IMBALANCE VOLUMES 

https://www.ofgem.gov.uk/electricity/wholesale-market/market-efficiency-review-and-reform/electricity-balancing-significant-code-review
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