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Summary The De Minimis Acceptance Threshold (DMAT) is a pricing parameter used to 
identify and remove balancing actions with a volume smaller than a set value 
from the Energy Imbalance Price calculation. DMAT is set to 1MWh and is 
reviewed from time to time in accordance with the BSC.  
 
This review suggests that the current value, 1MWh, remains appropriate. The 
Imbalance Settlement Group (ISG) is invited to note the content of the analysis 
and agree that ELEXON will conduct the next scheduled review in two years’ 
time. 

 

 

1. Background information 

1.1 The De Minimis Acceptance Threshold (DMAT) is used to remove balancing actions smaller than a set value, 

currently 1MWh, from the Main Energy Imbalance Price calculation. 

1.2 The parameter was originally introduced in 2001 to deal with rounding errors between the Transmission 

Company and Settlement Administration Agent (SAA) systems. These were causing spurious Bid Offer 

Acceptances (BOAs) to be created and had resulted in price spikes. The cause of the original issue was 

addressed in 2003, and National Grid has previously stated that it believes the parameter can be removed.  

1.3 In November 2009, Modification P217A ‘Revised Tagging Process and Calculation of Cash Out Prices’ was 

implemented, which has altered the application of DMAT. Prior to the Modification, DMAT was applied to 

BOAs only. P217A resulted in disaggregated Balancing Services Adjustment Data (BSAD) being introduced 

into the calculation of the Main Energy Imbalance Price, and being subjected to the same flagging and 

tagging rules as BOAs. 

2. Analysis 

2.1 In order to coordinate the review period with the other pricing parameter reviews, we have performed our 

analysis over the period 1 April 2013 to 31 March 2014. The parameter removed 29,192 actions from a total 

555,234 BOAs in the review period. The percentage of BOAs removed by the DMAT was 5.26% which has 

decreased from 6.28% in the previous year. The proportion of total BOA volume removed has decreased 

from 0.073% last year to 0.062% this year.  

2.2 Graph 1 shows the historical changes in percentage of number of BOAs as well as the percentage volume 

removed over the last four years. The percentage of BOAs removed varied between 5.26% to 7.47%. The 

proportion of total volume removed has been between 0.062% and 0.090% over the past four years with an 

average of 0.073%.  
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Graph 1: Percentage of BOAs and percentage of total volume removed by the DMAT over the past four 

review periods 

 

Price impact 

2.3 We have modelled the Settlement calculations across the same period as the DMAT analysis and set its value 

to ‘0 MWh’ in order to determine the impact it could have on System Prices. The results are summarised in 

Table 1.  

Table 1: Impact of setting the DMAT value to zero on System Prices 

System price changes 
per Settlement Period 

(£) 
Min Max Average 

Sum of 
Price 

Decreases 

Count of 
Price 

Decreases 

Sum of 
Price 

Increases 

Count of 
Price 

Increases 

SSP -23.97 37.66 0.034 -362.43 5,859 961.72 4,569 

SBP -23.97 24.01 -0.003 -362.25 2,368 306.64 3,572 

 

2.4 Setting the DMAT value to zero would have a greater impact on the System Sell Price (SSP) than on the 

System Buy Price (SBP). However, over a year, the average changes on System Prices remain would not 

exceed £0.034 per Settlement Period for the SSP and £0.003 for the SBP.  

3. Next step 
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3.1 Our analysis shows that there is no case to change the value of DMAT. Hence, we have not published an 

industry consultation. You are invited to provide comments on the analysis included in this paper and make a 

final recommendation to the BSC Panel for its October 2014 meeting. 

 

4. Recommendations 

4.1 We invite you to: 

a) NOTE the analysis presented in this paper; 

b) RECOMMEND to the BSC Panel that no change is made to the DMAT; and 

c) AGREE that ELEXON conduct the next review in two years’ time.  

 

For more information, please contact: 

Thomas Routier, Market Analyst 

Thomas.routier@elexon.co.uk 

0207 380 4378 
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