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INTRODUCTION AND PURPOSE 

1. Introduction and purpose 

 The purpose of this meeting was to review the strawman solution based on setting criteria that must be met 

before the Settlement timescales can be reduced and to agree recommendations for the final report. The 

PSRG also received updates on other elements of the work done by or relating to the Profiling Settlement 

Review Group. 

BUSINESS UPDATES 

1. P272, P300 and DCP179 

 ELEXON advised that, on 15 October 2014, the Authority approved both P272 ‘Mandatory Half Hourly 

Settlement for Profile Classes 5-8’ and P300 ‘Introduction of new Measurement Classes to support Half Hourly 

DCUSA Tariff Changes (DCP179)’. 

 ELEXON advised that it has raised Issue Group 59 to discuss changes to Performance Assurance Reporting 

and Monitoring System (PARMS) and Supplier Charges as a result of the approvals of P272 and P300. 

 The PSRG:  

a) NOTED the update 

2. Smarter Markets: Settlement Reform 

 Ofgem provided an update on the current progress of its Smarter Market work streams. Since P272 will 

enforce Half Hourly Settlement for Profile Classes (PC) 5-8 customers, the first stage of Settlement Reform 

will focus on optimising the Settlement process for PC 1-4. The priority of the work covers change of 

Measurement Classes and development of Data Provider/Data Aggregator functions.  

 Ofgem gave an update on its Demand Side Response work, advising that it has been working with the 

Agency for the Cooperation of Energy Regulators (ACER) and others in assessing regulatory barriers and 

opportunities. 

 Ofgem provided an update on its change of Supplier work noting that the consultation responses supported 

central registration and fast switching in principle. More details of the work will be included in its January 

Publication. 

 The PSRG:  
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http://www.elexon.co.uk/mod-proposal/p272-mandatory-half-hourly-settlement-for-profile-classes-5-8/
http://www.elexon.co.uk/mod-proposal/p272-mandatory-half-hourly-settlement-for-profile-classes-5-8/
http://www.elexon.co.uk/mod-proposal/p300/
http://www.elexon.co.uk/mod-proposal/p300/
http://www.elexon.co.uk/smg-issue/issue-59-consideration-parms-supplier-charge-changes-introduced-p272-p300/
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a) NOTED the update. 

PSR PROJECTS:  

3. PSRG Settlement of Dynamically Switched Smart Meters 

3.1 ELEXON advised the PSRG that it will provide the consultation response report at the next PSRG meeting on 

3 December 2014. 

3.2 The PSRG:  

a) NOTED the update. 

2. SVG request to PSRG for review of Default EACs for NHH UMS and NHH Export 

3.3 ELEXON advised that the review will be in the agenda of the next PSRG meeting on 3 December 2014.  

a) NOTED the update. 

4. Strawman options and criteria for reducing Settlement timescales – PSRG36/01 

4.1 ELEXON presented a strawman solution, which was based on a set of criteria that would need to be met 

before Settlement timescales would be reduced. This was developed following PSRG 35 to address industry 

concerns relating to uncertainty around the smart meter roll out and impacts on performance. 

4.2 The PSRG: 

a) CONSIDERED the strawman solution and other options;  

b) NOTED the Smart roll out plans and the disputes analysis provided;  

c) DISCUSSED the disputes process and implementation approach;  

d) AGREED the next steps for the Project;  

e) RECOMMENDED that the final report to the Panel indicates that a Modification of the BSC should be 

raised. That such a BSC Modification would put in place a monitoring process that looks at quarterly 

smart roll out statistics and projections obtained from the Department of Energy and Climate Change 

(DECC). The monitoring process would also look at Supplier performance at each of the Settlement 

Runs. The Modification group would agree a trigger point (e.g. 94% of non-half-hourly energy settled on 

actual meter readings at the R3 Settlement Run) at which point a lead time would be signalled to the 

industry that Settlement timescales will be reduced to 7 months (i.e. aligned with the R3 Settlement 

Run) with a minimum lead time of 12 months and ideally implemented with an ‘Effective From 

Settlement date of the 1st of April;  

f) RECOMMENDED that the Disputes Final (DF) Settlement run be moved from 28 months to 14 months; 

and 

g) RECOMMENED that a holistic review of the disputes process should also be undertaken once the 

implementation of reduced Settlement timescales has been triggered. 

3. Summary and Next Steps 

The next meeting will take place on 3 December 2014 to discuss PSR Project ‘Settlement of Dynamic 

Switching’ and ‘Default EACs for NHH UMS and NHH Export’. The draft report to the Panel on reducing 

Settlement timescales will also be presented. 


